
At Home and Abroa d

Fa i rness Wo rks 
For a gen era ti on , Am erica has been trying a so cial experi m en t t h a t

f a i l e d. The claim was that if we cut taxe s , e s pec i a lly the top ra te of i n com e

t a x , the econ omy would grow and everyone would ben e fi t . The econ omy d i d

grow, t h o u gh less than before , but the mon ey mostly went to the ri ch . Most of

us didn’t get our share (top ch a rt ) , and after taxes (second ch a rt) it’s wors e :

The ri ch got ri ch er and the poor got less than not h i n g.

Th ere is a bet ter way.
We can have growth that benefits everyone –– even growth that benefits the

poor m o re than the ri ch . We know, because it happen ed here , in the previ o u s

gen era ti on : The ri ch got ri ch er and so did everyone el se, as the

t h i rd ch a rt shows . In equ a l i ty of i n comes decl i n ed ste ad i ly for over 20 ye a rs .

We can build a fairer Am eri c a .
One tool for this is tax ra te s . In the 1 9 5 0 s, wh en Ei s en h ower (a Rep u bl i c a n )

was Pre s i den t , the top ra te of income tax was 91%. It on ly app l i ed

to income over $400,000 (abo ut $2.25 mill i on now ) , but the principle was

cl e a r: It is unfair to make too mu ch money. The ri ch obj ected ,

n a tu ra lly, but wh en the ra te went down , t h ey actu a lly paid them s elves more .
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Charts adapted from inequal i t y.org, data from Census
Bureau and Business We e k; tax rates from irs.org.

In 1960, the avera ge CEO made 41
times what the avera ge wo rker did.
W h en top tax ra tes were cut, CEOs
kept more and also paid them selve s
m o re. In the 1970s, wo rkers caugh t
up some, but wh en ra tes were cut
a gain, CEOs took more ra i ses. T h en
in the 1990s they got re a lly gre edy.

F i rst we need to figure out our pri ori ti e s , t h en we can work tow a rds them . The era of the Kore a , Vi etnam and “Co l d ”

Wa rs was far from perfect , but …  Pre s i dent Jo h n s on’s “War on Poverty” c ut the poverty ra te from 22% to 13%.

Me d i c a re and Medicaid bega n ; Pre s i dent Ni xon even propo s ed nati onal healthcare . The Federal govern m ent bu i l t

the inters t a te sys tem and paid to send veterans to co ll ege . By no coi n c i den ce , the Civil Ri gh t s m ovem ent bl oom ed ,

fo ll owed by a host of o t h er social movem en t s . Am erica chose to invest in its peop l e , and it paid off in ra p i dly incre a s-

ing pro s peri ty, u n til the lon g - term con s equ en ces of c ut ting taxes and figh ting a war at the same time put a stop to it.

We can ch oo se to do wh a t’s ri ght.  It wo rk s .

We need tax reform, n ot tax cuts.
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Wo rl dwide, the West has for yea rs be en

Expl o i ting the Poo r
The gap bet ween ri ch and poor is gre a ter than ever. Most co u n tries were ro u gh ly equal until abo ut 500 ye a rs ago ; t h en

Bri t a i n , S p a i n , Fra n ce , Ho ll a n d , Portu gal and others began to ex p l ore and co l on i ze the worl d . The West got ri ch , but 

the poo rest are 
wo rse off t h a n
2,000 yea rs ago.

G l ob a lly, i n equ a l i ty is even 

worse than within the US.

Avera ge income worl dwi de is abo ut $5140 ($7570 if ad ju s ted for purchasing power) so even

poor Am ericans are middl e - class and most of us are ri ch . But our wealth does n ot h ave to

depend on others’ poverty. Fair tra d e, u n l i ke corpora te mon opo l i e s , h elps both sides of t h e

de a l . Wi t h o ut it, we wi ll end up living in a kind of gl obal po l i ce state , wh ere we spend bi ll i on s

we can’t afford on wars that on ly gen era te more en em i e s . In that scen a ri o, everyone loses.

We can ch a n ge things so every b ody wi n s .
Am erica used to be gen erous –– the Ma rs h a ll Pl a n to help rebuild Eu rope cost $13.3 bi ll i on

over four ye a rs ; given inflati on and the bi gger econ omy, t h a t’s like spending perhaps $200 bi ll i on

tod ay (half of one ye a r ’s Pen t a gon bu d get) –– but the gen ero s i ty paid off. Eu rope boom ed ,

and so did Am eri c a ; we all rose toget h er. G l ob a lly, Eu rope and Japan should cert a i n ly con tri bute

n ow, and have a strong say in the proce s s , but the US is in a unique po s i ti on to lead .

What can we do to hel p ?
Join the nati onal convers a ti on!  Dem oc racy means that your voi ce should be heard . Vote !
And en co u ra ge everyone else to. Recent el ecti ons were dec i ded not just by co u rt dec i s i ons or

t h i rd parties or ch i c a n ery, but because the ri ch vote d m ore than the rest of us did; 53% of

vo ters in the 2000 CNN exit po ll had incomes over $50,000 a ye a r, but half of Am erican house-

holds made less than $40,800. At least 100 mill i on people who could have vo ted in 2000 didn’t .

Tell your repre sen t a tive s, who are in the ph one boo k , and Nancy Pelosi (202-225-4965,

s f . n a n c y @ m a i l . h o u s e . gov) and Tom Daschle (http : / / d a s ch l e . s en a te . gov / web form . h tml) the news :

Fa i rness Wo rks
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Inequality Index
Zero is perfect equality, 

100 the opposite

Wo r l d 6 4 . 5

B r a z i l 6 0 . 7
C h i l e 5 6 . 6
M e x i c o 5 3 . 1
U S 4 0 . 8
C h i n a 4 0 . 3
I n d i a 3 7 . 8
U K 3 6 . 8
C a n a d a 3 1 . 5
P a k i s t a n 3 1 . 2
G e r m a n y 3 0 . 0
E g y p t 2 8 . 9
N o r w a y 2 5 . 8
J a p a n 2 4 . 8
D e n m a r k 2 4 . 7
H u n g a r y 2 4 . 4
B e l a r u s 2 1 . 7
S l o v a k i a 1 9 . 5

This Gini Index is a stan-
dard statistical measure;
from the UN HDR, 2002

In 1999, 1.2 bi llion pe opl e
l ived on less than $1 a day,
2.8 bi llion on less than $2.

Historical data is based on
work by Angus Maddison,
the world expert on the
subject, found in the U N
Human Development

R e p o r t, 2002, and Wa l l

Street Journal, 1/11 / 9 9 .
Other sources include the
World Bank World Devel-

opment Report, CNN and
the Marshall Foundation.
This flyer and others are
available for download at
wordsontheweb.com. 
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